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Global economic highlights
The renewed trade war is the primary threat to EM currencies recently rose with a weaker The oil market is bearish due to easing
the global economy, with its full implications USD and higher gold, though volatility geopolitical tensions, lower demand,
yet to unfold persists potential supply increases
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Trump is moving forward with plans to impose tariffs on Mexico and Canada while
the EU is reportedly next in line

Jan 20, 2025
Trump’s
inauguration day

Announcement:

- a 25% tariff from Mexico
and Canada* imports

-add up a 10% tariff from
China imports

- effective 4 Feb

N+l

Source: Compiled by Kresearch as of Feb 28, 2025
Note: “A 10% tariff is applied to Canadian energy exports

Feb 3

Feb4 ©
Effective:

tariff on China
imports

Feb13 ©
Review to establish
reciprocal tariffs

Pause tariff on Announcement:
Mexico and a 25% tariff on
Canada for aluminums and steel,
30 days effective 12 Mar

Feb 10 ©)
&

Announcement:

a 25% tariff on lumber

and forest product,

effective 2 Apr
= V4

Announcement:

a 25% tariff on automobiles,

semiconductors,

pharmaceuticals, G‘
()

effective 2 Apr

@

Announcement:
a 25% tariff from EU imports,
effective 2 Apr

Announcement:

- to resume tariff on Mexico
and Canada imports

- Extra a 10% tariff on China
imports

- effective 4 Mar
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Multiple federal agencies are
required to submit
comprehensive reports;

analyzing the causes of the
US's persistent trade
deficits

evaluate existing trade
agreements

recommend potential
revisions to current trade
measures

K

[KASIKORNTHAI]

Audasandnsine

FFRWRPL KASIKORN RESEARCH CENTER

)

US consumer spending remains robust, though nascent signs suggest potential

moderation

The US consumer confidence index in Feb 2025 dropped to
an 8-month low due to Trump policies and inflation concerns

US Consumer Confidence Index
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Source: CEIC, The Conference Board, The Wall Street journals, Moody's analytics
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US consumer spending is largely driven by the wealthiest
households, benefiting from market gains

Share of consumer spending by income

100% of spending ELOWES!ZO'nOfeﬂmerS

20% to40%

40% to 60%

Less affluent households
continue to struggle

with persistent inflation

60% to 80%

80% to 90%

and high interest rates.

Note: The top 10% of earners

Top 10% of earners
now account for half
of all spending

are households making about
$250,000 a year or more which

account for 49.7% of all
spending
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Markets are currently pricing in two rate cuts by the Fed this year, but Trump
policies have complicated the outlook

US headline and core inflation edged up in January 2025 Markets are currently pricing in two rate cuts by the Fed
this year
wevoy US Infition Federal Reserve Meeting- policy rate cut probability
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u"ﬁmsnnﬁ:ﬁuﬂﬁzﬁuia

K Audsendnslng
FrRWRPL KASIKORN RESEARCH CENTER
| KASIKORNTHAI]

Gold prices have recently increased, while the US dollar has weakened, as
markets brace for the potential economic impact of looming tariffs
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Uncertainty over US tariffs on key trading partners has The Thai baht is one of the fastest appreciating currencies
driven investors to seek safer assets like gold year-to-date
Dollar index and gold price EM currencies movement year-to-date
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Germany's new coalition aims to ease the debt brake to boost public investment,

but structural challenges, Chinese competition, and US tariffs may continue to
weigh on the economy
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Germany has the lowest public debt of the large eurozone The German economic growth has been anaemic since
economies 2019, mainly dragged by sluggish manufacturing sector
% Government debt to GDP GDP growth recovery
Index
180.0 100=4Q2019
160.0 Italy France ——Austria Spain 1100 —Austria France Italy Spain
105.0
140.0 ;/ ——
100.0 P55 -
1200 95.0 Germany
100.0 ’ 99.9
90.0

80.0 —’\/\ 775
85.0
60.0 f‘ ‘\/\ Gesrrzn;ny Germany's economy accounted for
/ ’ 80.0 approximately 29% of the Eurozone's
400 GDP in 2023.

75.0
20.0
70.0
0.0 OO O O O d o o4 4 N NN NN NN M om on on S S S <
oA AN AN AN AN NN NN NN NN NN NN NN
1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 R Y2 LY IYILYIRRLIYILILIIILKRIILLRRZIZCR
g oo dJdgdaogogdJggaogddgagdagdggddggd
< = N O F 4 N N T A4 N OO F N 0N F A N N
= ar ar ‘L
Qs Qr
Soure: IUF, GEIC, Tradingecoromics usnesnnse auilsznula
6a o a \1
FleIeenNanNg tvel
FFRWRPL KASIKORN RESEARCH CENTER

[KASIKORNTHAI] <
A Russia-Ukraine peace deal may stabilize oil prices but will not significantly
boost oil flows, while declining global demand and rising US production continue
to pressure prices

Oil prices have steadily fallen from their peak of around $80 Global crude oil output is set to rise due to increasing non-

in January 2025 OPEC production
WTI crude oil price (dollar per barrel) Global crude oil and liquid fuel production outlook
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Thai economy highlights
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KResearch maintains the GDP growth forecast
for 2025 at 2.4%, slightly down from 2.5% in
2024

Thai inflation in January 2025 accelerated The BOT cut the rate to 2.00% in its February
mainly due to low base. KResearch maintains meeting. KResearch expects to see one more
2025 inflation forecast at 0.7% rate cut this year
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Thailand's GDP grew 2.5% in 2024, slightly less than our projected 2.6%
The Thai economy in 2024 grew slightly below our forecast, Thailand's economic recovery has lagged behind other
mainly due to a larger-than-expected inventory contraction countries in the region
— . o
Contribution to GDP growth in 2024 (%) Real GDP regional comparison in 2024
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Source: NESDC, KResearch
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The lower-than-expected inventories in 4Q24 signal a mismatch between
exports and domestic production

Thailand’s industrial inventory was mainly dragged by Thailand’s manufacturing sector has been sluggish despite
automotive and apparel sectors a robust export growth
Industrial inventory in 402024 (%YoY) Manufacturing exports and domestic production growth
0 50.0 (%YoY)
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Thailand's economy is forecast to slightly slow to 2.4% in 2025 with uncertain
global backdrop

Key Indicators 0 0
2023 2024

(%YoY except otherwise stated) (as of Dec 2024) (as of Feb 2025)

2.0 2.5 24 24

Private consumption 6.9 4.4 2.4 24
Public consumption -4.7 25 3.6 2.5 3
Investment 1.2 0.0 2.6 27 ¢
- Private 3.1 -1.6 2.0 25 9
- Public -4.2 4.8 58 50 @

Exports (Customs based in USD) -0.8 54 25 25

Imports (Customs based in USD) -4.2 6.3 34 3.4

Headline inflation 1.2 04 0.7 0.7

Average Dubai crude oil price (USD/Barrel) 82.0 79.7 76.0 76.0

No. of international tourist arrivals (Mn persons) 28.2 5 37.5 37.5

12

Source: NESDC, MOC, MOTS, forecasted by KResearch 1_"% n -] ﬁn n .5 $ 6]‘1] 1] .5 z ﬁu‘ta
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Private investment is expected to accelerate in 2025, driven by foreign
investment inflows and a low base from the previous year

Machinery investment has surged, while construction
investment remains a drag

40 Private Investment Index (%YoY)

Imports of Capital Goods Number of Newly Registered Motor Vehicles
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Thailand has seen an increase in BOI application value,
especially in robotics, data center, and tourism

Investment value of BOl-approved applications
by Industry (%YoY)
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Thailand has the highest measure of “tariff’ against US imports in ASEAN.
As such, Thailand looks vulnerable to US reciprocal tariff hikes
Thailand is ranked 11t among countries with the highest Thailand faces the highest risk of US reciprocal tariffs
trade surplus with the US among ASEAN countries
China 295.4 30
Mexico 171.8
Vietnam 1235 20
Ireland 86.7 - v
10 - = PY 2
Germany 84.8 -
Taiwan 73.9 0 I l . . . . 0
Japan 68.5
Korea, South 66.0 -10
212 £ 2 4 3 5 3 ] 2 s 2
Canada 63.3 2|l & ¢ £ % 2 &5 E 8 32 =
= kot o = © - X 4 5 © ©
India 45.7 Fl > 2 2 = 25 5
Thailand 456 #11 B Import tariff gaps between US and Asian countries* m VAT ® Total 14

Source: United States Censu

com, Pwc.com, Capital Economics

“Import tariff gaps between U US MFN
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Thailand may need to increase imports from the US, especially for products tha

have not yet been widely opened to the US market, to reduce its trade surplus with
the US

~

Thailand may need to increase imports from the US, Lesson from India: US-India trade deal approach following
particularly in energy and agricultural products allegations of India's unfair tariff practices
Trade deal Details/products
Thailand's import share from US (%) Bilateral trade goal Double bilateral trade value to 500 billion
- . dollar by 2030

Petroleumoll o {7} pomenmie e (Mission 500)
. Coal [ 10 ';::5; toincrease imports from !ncrease in?ports c?f us Agricultural products:
z interested industries almonds, walnuts, soybeans
& i Acyclic hydrocarbon including Ethane . 1.4 E Technology

' semiconductors, quantum computing

Petroleum gas _ 7.1 Medical equipment:
MRI machines, pacemakers
— Corn |0.7 Energy
©
58 Natural gas and fuel oil
33 soybeans | NN -3 Defense
E" s drones, fighter jets (F-35)
Tariff Reduction Harley Davidson bike, bourbon whiskey and
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Thai exports in 2025 are likely to falter due to the renewed trade war, despite some
support from frontloading and the ongoing electronics upcycle

Thai export growth is expected to decelerate to 2.5% in Thailand could pose a trade deficit for the fourth
2025 from 5.4% in 2024 consecutive year in 2025
Thailand trade balance (USD mn)

Thailand's export growth (%YoY)
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Thai inflation accelerated but is expected to decline after the low base effect in
Q1 fades. We still maintain our 2025 inflation forecast at 0.7%

Thailand’s inflation (%YoY)

10.0
—Headline ——Core 0 Thailand’s headline inflation rose to 1.32% YoY in
8.0 January 2025, while core inflation increased to 0.83%
YoY, primarily driven by the low base effect.
6.0
0 KResearch maintains 2025 headline inflation forecast
4.0 at 0.7%.
2.0 13 * Inflation is expected to decline after the Q1 2025 low
base effect fades
0.0 9.8 « Government measures to reduce energy prices,
along with lower global crude oil prices
2.0
e Core inflation will be pressured by weak domestic
4.0 demand and high household debt
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u'%m‘snmsﬁuﬂ%xﬁu‘ia

17

K Audasandnsine

FHHGReR> KASIKORN RESEARCH CENTER
| KASIKORNTHAI]

The BOT cut the rate to 2.00% in its February 2025 meeting. KResearch expects
to see one more rate cut this year

Thailand’s policy rate (%)

The Bank of Thailand's MPC cut the policy rate by 0.25% to
2.00%, giving more weight to economic risks amid weaker
growth and uncertainty from US trade policies.

The rate cut aims to ease financial tightening, especially for
SME loans, and is partly driven by the recent rapid
appreciation of the Thai baht.

200% * KResearch expects one more rate cut later this year, but

not immediately, pending upon Q1 2025 GDP data and
" clearer effects from US trade policies.
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