
1

Monthly Economic Report
March 2025

Monthly Economic Report Vol.2 No. 3 March 2025

2

Global economic highlights

The renewed trade war is the primary threat to 

the global economy, with its full implications 

yet to unfold

Bangkok post Daily News GyptFinancial Time

EM currencies recently rose with a weaker 

USD and higher gold, though volatility 

persists

The oil market is bearish due to easing 

geopolitical tensions, lower demand, 

potential supply increases

The renewed trade war is the primary threat to 

the global economy, with its full implications 

yet to unfold

Bangkok post Financial Time

EM currencies recently rose with a weaker 

USD and higher gold, though volatility 

persists

Daily News Gypt

The oil market is bearish due to easing 

geopolitical tensions, lower demand, 

potential supply increases



3

Trump is moving forward with plans to impose tariffs on Mexico and Canada while 
the EU is reportedly next in line

Source: Compiled by Kresearch as of Feb 28, 2025

Note: *A 10% tariff is applied to Canadian energy exportss
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US consumer spending remains robust, though nascent signs suggest potential 
moderation

Source: CEIC, The Conference Board,  The Wall Street journals, Moody’s analytics
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Markets are currently pricing in two rate cuts by the Fed this year, but Trump 
policies have complicated the outlook

Source: CEIC, CME Fed Watch Tool as of Feb 26, 2025
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US Inflation
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Gold prices have recently increased, while the US dollar has weakened, as 
markets brace for the potential economic impact of looming tariffs

Source: Bloomberg
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Germany's new coalition aims to ease the debt brake to boost public investment, 
but structural challenges, Chinese competition, and US tariffs may continue to 
weigh on the economy
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Source: IMF, CEIC, Tradingeconomics
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A Russia-Ukraine peace deal may stabilize oil prices but will not significantly 
boost oil flows, while declining global demand and rising US production continue 
to pressure prices

Source: CEIC, EIA Short-Term Energy Outlook, Feb 2025 

Note: oil price as of 25 Feb 2025
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Thai economy highlights

KResearch maintains the GDP growth forecast  

for 2025 at 2.4%, slightly down from 2.5% in 

2024

NationThailand Bangkok Post

The BOT cut the rate to 2.00% in its February 

meeting. KResearch expects to see one more 

rate cut this year

KResearch

Thai inflation in January 2025 accelerated 

mainly due to low base. KResearch maintains 

2025 inflation forecast at 0.7%
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Thailand's GDP grew 2.5% in 2024, slightly less than our projected 2.6%

Source: NESDC, KResearch
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The lower-than-expected inventories in 4Q24 signal a mismatch between 
exports and domestic production

Source: MOC, OIE
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Thailand's economy is forecast to slightly slow to 2.4% in 2025 with uncertain 
global backdrop

Source: NESDC, MOC, MOTS, forecasted by KResearch

Source: NESDC, forecasted by KResearch as of 12 December 2023
* Digital wallet 

2025f 2025f 

(as of Dec 2024) (as of Feb 2025)

GDP 2.0 2.5 2.4 2.4

Private consumption 6.9 4.4 2.4 2.4

Public consumption -4.7 2.5 3.6 2.5

Investment 1.2 0.0 2.6 2.7

   - Private 3.1 -1.6 2.0 2.5

   - Public -4.2 4.8 5.5 5.0

Exports (Customs based in USD) -0.8 5.4 2.5 2.5

Imports (Customs based in USD) -4.2 6.3 3.4 3.4

Headline inflat ion 1.2 0.4 0.7 0.7

Average Dubai crude oil price (USD/Barrel) 82.0 79.7 76.0 76.0

No. of internat ional tourist  arrivals (Mn persons) 28.2 35.5 37.5 37.5

2024
Key Indicators 

(%YoY except  otherwise stated)
2023
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Private investment is expected to accelerate in 2025, driven by foreign 
investment inflows and a low base from the previous year

Source: BOT, BOI
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Thailand has the highest measure of “tariff” against US imports in ASEAN.
As such, Thailand looks vulnerable to US reciprocal tariff hikes

Source: United States Census Bureau, WTO, Aseanbriefing.com, Tradingeconomics.com, Pwc.com, Capital Economics

*Import tariff gaps between US and Asian countries = MFN rate of each countries - US MFN

1
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Thailand may need to increase imports from the US, especially for products that 
have not yet been widely opened to the US market, to reduce its trade surplus with 
the US

%

Source: WTO, Trademap using 2023 data
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Source: MOC, forecasted by KResearch as of Jan 2025

Thai exports in 2025 are likely to falter due to the renewed trade war, despite some 
support from frontloading and the ongoing electronics upcycle
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Thai inflation accelerated but is expected to decline after the low base effect in 
Q1 fades. We still maintain our 2025 inflation forecast at 0.7%

Source: MOC
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Source: MOC

The BOT cut the rate to 2.00% in its February 2025 meeting. KResearch expects 
to see one more rate cut this year
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